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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Directors’ Report
30 June 2016

The directors present their report, together with the consolidated financial statements of the Group, being the Company
and its controlled entities, for the financial year ended 30 June 2016.

1. General information
Infermation on directors
The names of each person who has been a director during the year and to the date of this report are:
- Basile Papadimitriou

- David Alan Pinker
- Vincenzo Francesco Tesoriero

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
Principal activities

The principal activities of the Group during the financial year were providing software and hardware management, fleet,
IT and environmental solutions.

No significant change in the nature of these activities occurred during the year.
2. Operating results and review of operations for the year
Operating results
The consolidated loss of the Group amounted to $ (733,526) (2015: § (1,865,148)).
Dividends paid or recommended

No dividends were paid or declared since the start of the financial year. No recommendation for payment of dividends
has been made.

3. Otheritems
Significant changes in state of affairs
There have been no significant changes in the state of affairs of entities in the Group during the year.
Events after the reporting date

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Group, the results of those operations or the state of affairs of the Group in
future financial years.

Future developments and resulits

Likely developments in the operations of the Group and the expected results of those operations in future financial
years have not been included in this report as the inclusion of such information is likely to result in unreasonable
prejudice to the Group.
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Directors' Report
30 June 2016

3. Otheritems
Environmental issues

The Group's operations are nol regulated by any significant environmental regulations under a law of the
Commonwealth or of a state or territory of Australia.

During the year ended 30 June 2016, the Group incurred a net loss of $733,526 (2015: loss of $1,865,148) during the
financial year then ended. Notwithstanding this, the consolidated financial report has been prepared on the going
concern basis. The continuing viability of the Group and its ability to continue as a going concern and meet its debts
and commitments as and when they fall due are dependent upon the Group being successful in one or more of the

following:

o the Group has received a guarantee of continuing financial support the directors/shareholders;
° renegotiation and continuation of the existing borrowings;

o continuation of business activity at the level of 2016 sales

The Directors are currently in negotiations with financiers to:
(a) extend the tenor of existing credit lines and see no reason why this support will not continue; and

(b) to increase the sources of vendor finance support which will assist business liquidity via more efficient settlement of
sales transactions.

The Directors are of the opinion that continued funding will be secured through these means. The Financial Report has
therefore been prepared on the basis of a going concern. This basis presumes that funds from the above sources will
be available to finance future operations, and to repay liabilities and that the realisation of assets and settlement of
liabilities will occur in the normal course of business.

Having carefully assessed the likelihood of securing additional funding and the Company's ability to effectively manage
their expenditure and cash flows from operations, the Directors believe that the Company will continue to operate as a

going concern for the foreseeable future and therefore consider it appropriate to prepare the financial statements on a

going concern basis.nput additional text here.

Indemnification and insurance of officers and auditors

No indemnities have been given or insurance premiums paid, during or since the end of the financial year, for any
person who is or has been an officer or auditor of The Forum Group of Companies Pty Limited.

Auditor's independence declaration

The lead auditor's independence declaration in accordance with section 307C of the Corporations Act 2001, for the year
ended 30 June 2016 has been received and can be found on page 3 of the consolidated financial report.

Signed in accordance with a resolution of the Board of Directors:

— =77 v o 7= e
Ao < P, RPN : Director: ...........
Basile Papadimitriou

David Alan Pinker

Daled this 14" day of December 2016
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ROTHSAY

L

AUDITOR’'S INDEPENDENCE DECLARATION UNDER SECTION 307C

OF THE CORPORATIONS ACT 2001

As lead auditor of The Forum Group of Companies Pty Limited for the year ended 30 June 2016, | declare that,
to the best of my knowledge and belief, there have been:

s no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to
the audit; and

* no conlraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of The Forum Group of Companies Pty Limited and the entities it controlled during
the year.

‘ Frank Vrachas
Partner

Rothsay Chartered Accountants

Sydney, 14 December 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive

Income

For the Year Ended 30 June 2016

Revenue

QOther income

Gain on disposal of assets

Direct operating expenses
Employee benefits expense
Stock write off

Depreciation and amortisation expense
Foreign exchange gain/(loss)
Accounting fees

Advertising

Bad debts

Commission and sales incentives
Consulting and professional fees
Lease rentals on operating lease
Motor vehicle expenses

Rental Outgoings

Subcontracting costs

Other operating expenses
Finance costs

(Loss) before income tax
Income tax expense

(Loss) for the year

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

The accompanying notes form part of these financial statements.

Note

11

Consolidated

2016 2015

$ $
65,155,268 47,757,736
303,229 772,059
2,028 48,571
(41,884,418)  (27,482,124)
(11,157,316)  (10,886,302)
(496,862) (259,195)
(1,309,099) (945,952)
(43,839) (16,028)
(280,893) (187.410)
(466,074) (569,643)
(2,831,685)  (1,680,044)
(182,318)  (1,125,751)
(200,027) (714,882)
(46,162) (56.,720)
(319,867) (605,067)
(1,035,387) (833,014)
(2,825,556)  (2,007,915)
(3,431,118)  (2,890,633)
(413,533) (182,834)
(1,463,629)  (1,865,148)
730,103 :
(733,526)  (1,865,148)
(733,526)  (1,865,148)
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Consolidated Statement of Financial Position
As At 30 June 2016

Consolidated

2016 2015

Note $ $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 7 2,600,696 2,200,028
Trade and other receivables 8 6,115,213 3,484,355
Inventories e 1,148,906 3,315,392
Other assets 13 2,630,133 1,402,822
TOTAL CURRENT ASSETS 12,494,948 10.402.597
NON-CURRENT ASSETS
Financial assets 10 1,083,335 1,085,433
Property, plant and equipment 11 2,042,433 3,121,074
Tax assets 20 1,339,232 592,905
Intangible assets 12 11,489,581 11,383,463
TOTAL NON-CURRENT ASSETS 15,954,581 16.182 875
TOTAL ASSETS 28,449,529 26,585,472
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 14 9,329,831 9,210,493
Borrowings 15 1,113,143 508,366
Provisions 16 437,473 444 602
TOTAL CURRENT LIABILITIES 10,880,447 10.163.461
NON-CURRENT LIABILITIES
Trade and other payables 14 150,000 150,000
Borrowings 15 3,496,027 1,657,613
TOTAL NON-CURRENT LIABILITIES 3,646,027 1.807.613
TOTAL LIABILITIES 14,526,474 11,971,074
NET ASSETS 13,923,055 14,614,398
EQUITY
Issued capital 17 19,588,270 18,646,087
Reserves (900,000) -
Accumulated losses (4,765,215) (4,031,689)
Total equity attributable to equity holders of the Company 13,923,055 14,614,398
TOTAL EQUITY 13,923,055 14,614,398

The accompanying notes form part of these financial statements.



The Forum Group of Companies Pty Limited

ABN 72 151 964 626

Consolidated Statement of Changes in Equity

For the Year Ended 30 June 2016

2016

Balance at July 1, 2015
Shares issued during the year
Loss attributable to members of the parent

entity
Shares redeemed during the year

Balance at 30 June 2016

2015

Balance at July 1, 2014
Shares issued during the year

Loss attributable to members of the parent
entity

Balance at 30 June 2015

a. Non controlling interest reserve

Note

Note

Consolidated

SEC.5000.0027.1367

Ordinary  Accumulated
Shares losses Reserves Total
$ $ $ $
18,646,087 (4,031,689) - 14,614,398
967,183 - (900,000) 67,183
. (733,526) - (733,526)
(25,000) - - (25,000)
19,588,270  (4,765,215) (900,000) 13,923,055
Consolidated
Ordinary  Accumulated
Shares losses Reserves Total
$ $ $ $
13,660,000 (2,166,541) - 11,493,459
4,986,087 - - 4,986,087
- (1,865,148) - (1,865,148)
18,646,087  (4,031,689) - 14,614,398

The company acquired the shares of Forum Enviro Pty Ltd ACN 168 709 840 on 30 November 2015. No money was
exchanged for these shares but rather shares in The Forum Group of Companies Pty Ltd were issued. These shares were
valued at $900,000. No money was exchanged and no assets were obtained. As such this reserve has been created to

reflect this transaction.

The accompanying notes form part of these financial statements.
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Consolidated Statement of Cash Flows
For the Year Ended 30 June 2016

Consolidated

2016 2015
Note $ $

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from customers 68,639,630 72,368,986
Payments to suppliers and employees (65,427,609) (71,800,042)
Interest received 2,058 -
Interest paid (413,533) (20,347)
Income taxes paid (16,224) -
Net cash provided by operating activities 28 2,784,322 548,597
CASH FLOWS FROM INVESTING ACTIVITIES:

Proceeds from sale of property, plant and equipment 21,522 -
Purchase of property, plant and equipment (356,070) (2,069,975)
Payment to acquire business, net of cash acquired - (1,320,576)
Loans to related parties - payments made (2,170,243) (3,431,637)
Net cash (used in) investing activities (2,504,791) (6,822,188)
CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from issue of shares - 5,177,475
Proceeds from borrowings 928,828 2,299,867
Payments for shares bought back (320,904) -
Repayment of borrowings (486,787) (3,879,189)
Net cash provided by financing activities 121,137 3,598,153
Net increase/(decrease) in cash and cash equivalents held 400,668 (2,675,438)
Cash and cash equivalents at beginning of year 2,200,028 4,875,466
Cash and cash equivalents at end of financial year ¥ § 2,600,696 2,200,028

The accompanying noles form part of these financial statements.
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

The consolidated financial report covers The Forum Group of Companies Pty Limited and its controlled entities ('the Group').
The Forum Group of Companies Pty Limited is a for-profit proprietary Company, incorporated and domiciled in Australia.

Each of the entities within the Group prepare their financial statements based on the currency of the primary economic
environment in which the entity operates (functional currency). The consolidated financial statements are presented in
Australian dollars which is the parent entity’s functional and presentation currency.

Comparatives are consistent with prior years, unless otherwise stated.
1 Basis of Preparation

In the Directors opinion, the Company is not a reporting entity since there are unlikely to exist users of the financial
report who are not able to command the preparation of reports tailored so as to satisfy specifically all of their information
needs. This special purpose financial report has been prepared to meet the reporting requirements of the Corporations
Act 2001.

The financial statements have been prepared in accordance with the recognition and measurement requirements of the
Australian Accounting Standards and Accounting Interpretations, and the disclosure requirements of AASB 101
Presentation of Financial Statements, AASB 107 Statement of Cash Flows, AASB 108 Accounting Policies, Changes in
Accounting Estimates and Errors and AASB 1054 Australian Additional Disclosures.

2 Summary of Significant Accounting Policies
(a) Basis for consolidation

The consolidated financial statements include the financial position and performance of controlled entities from
the date on which control is obtained until the date that control is lost.

Intragroup assets, liabilities, equity, income, expenses and cashflows relating to transactions between entities in
the consolidated entity have been eliminated in full for the purpose of these financial statements.

Appropriate adjustments have been made to a controlled entity's financial position, performance and cash flows
where the accounting policies used by that entity were different from those adopted by the consalidated entity.
All controlled entities have a June financial year end.

A list of controlled entities is contained in Note 24 to the financial statements.
(b) Business combinations

Business combinations are accounted for by applying the acquisition method which requires an acquiring entity
to be identified in ali cases. The acquisition date under this method is the date that the acquiring entity obtains
control over the acquired entity.

The fair value of idenlifiable assets and liabilities acquired are recognised in the consolidated financial
statements al the acquisition date.

Goodwill or a gain on bargain purchase may arise on the acquisition date, this is calculated by comparing the
consideration transferred and the amount of non-controlling interest in the acquiree with the fair value of the net
identifiable assets acquired. Where consideration is greater than the net assets acquired, the excess is recorded
as goodwill. Where the net assets acquired are greater than the consideration, the measurement basis of the net
assets are reassessed and then a gain from bargain purchase recognised in profit or loss.

All acquisition-related costs are recognised as expenses in the periods in which the costs are incurred except for
costs to issue debt or equity securities.
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

2 Summary of Significant Accounting Policies continued

(b)

(c)

(d)

Business combinations continued

Any contingent consideration which forms part of the combination is recognised at fair value at the acquisition
date. If the contingent consideration is classified as equity then it is not remeasured and the settlement is
accounted for within equity. Otherwise subsequent changes in the value of the contingent consideration liability
are measured through profit or loss.

Revenue and other income

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that economic
benefits associated with the transaction will flow to the Group and specific criteria relating to the type of revenue
as noted below, has been satisfied.

Revenue is measured at the fair value of the consideration received or receivable and is presented net of
returns, discounts and rebates,

All revenue is stated net of the amount of goods and services tax (GST).
Sale of goods

Revenue is recognised on transfer of goods to the customer as this is deemed to be the point in time when risks
and rewards are transferred and there is no longer any ownership or effective contral over the goods.

Interest revenue
Interest is recognised using the effective interest method.
Rendering of services

Revenue in relation to rendering of services is recognised depending on whether the outcome of the services
can be estimated reliably. If the outcome can be estimated reliably then the stage of completion of the services
is used to determine the appropriate level of revenue to be recognised in the period.

If the outcome cannot be reliably estimated then revenue is recognised to the extent of expenses recognised
that are recoverable.

Other income
Other income is recognised on an accruals basis when the Group is entitled to it.
Income Tax

The tax expense recognised in the consolidated statement of profit or loss and other comprehensive income
comprises of current income tax expense plus deferred tax expense.

Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit (loss) for the
year and is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the
tax rates and laws that have been enacted or substantively enacted by the end of the reporting period. Current
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant taxation
authority.
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

2 Summary of Significant Accounting Policies continued
(d) Income Tax continued

Deferred tax is provided on temporary differences which are determined by comparing the carrying amounts of
tax bases of assets and liabilities to the carrying amounts in the consolidated financial statements.

Deferred tax is not provided for the following:

° The initial recognition of an assel or liability in a transaction that is not a business combination and at the
time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

° Taxable temporary differences arising on the initial recognition of goodwill.

° Temporary differences related to investment in subsidiaries, associates and jointly controlled entities to
the extent that the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent
that it is probable that taxable profit will be available against which the deductible temporary differences and
losses can be utilised.

Current and deferred tax is recognised as income or an expense and included in profit or loss for the period
except where the lax arises from a transaction which is recognised in other comprehensive income or equity, in
which case the tax is recognised in other comprehensive income or equity respectively.

(e) Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but
not the legal ownership that are transferred to entities in the Group, are classified as finance leases.

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair
value of the leased property or the present value of the minimum lease payments, including any guaranteed
residual values. Lease payments are allocated between the reduction of the lease liability and the lease interest
expense for the period.

Lease payments for operating leases, where substantially all of the risks and benefits remain with the lessor, are
charged as expenses on a straight-line basis over the life of the lease term. Lease incentives under operating
leases are recognised as a liability and amortised on a straight-line basis over the life of the lease term.

(fH Finance costs

Finance cost includes all interest-related expenses, other than those arising from financial assets at fair value
through profit or loss.

10
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

2

Summary of Significant Accounting Policies continued

(g)

(h)

)

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
are capilalised as part of the cost of that asset.

All other borrowing costs are recognised as an expense in the period in which they are incurred.
Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are staled inclusive of GST.

The net amount of GST recoverable from, or payable to, the ATO is included as part of receivables or payables
in the consolidated statement of financial position.

Cash flows in the consolidated statement of cash flows are included on a gross basis and the GST component of
cash flows arising from investing and financing activities which is recoverable from, or payable to, the taxation
authority is classified as operating cash flows.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

Bank overdrafts also form part of cash equivalents for the purpose of the consolidated statement of cash flows
and are presented within current liabilities on the consolidated statement of financial position.

Inventories

Inventories are measured at the lower of cost and net realisable value. Cost of inventory is determined using the
first-in-first-out basis and is net of any rebates and discounts received.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the costs necessary to make the sale. Net realisable value is estimated using the most reliable
evidence available at the reporting date and inventory is written down through an obsolescence provision if
necessary.

-
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

2

Summary of Significant Accounting Policies continued

(k)

Financial instruments

Financial instruments are recognised initially using trade date accounting, i.e. on the date that the Group
becomes party to the contractual provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs {except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial Assets

Financial assets are divided into the following categories which are described in detail below:

° loans and receivables;

° financial assets at fair value through profit or loss,
° available-for-sale financial assets; and

° held-to-maturity investments.

Financial assets are assigned to the different categories on initial recognition, depending on the characterislics
of the instrument and its purpose. A financial instrument's category is relevant to the way it is measured and
whether any resulting income and expenses are recognised in profit or loss or in other comprehensive income.

All income and expenses relating to financial assets are recognised in the consolidated statement of profit or
loss and other comprehensive income in the ‘finance income' or 'finance costs' line item respectively.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise principally through the provision of goods and services to customers but
also incorporate other types of contractual monetary assets.

After initial recognition these are measured at amortised cost using the effective interest method, less provision
for impairment. Any change in their value is recognised in profit or loss.

The Group's trade and other receivables fall into this category of financial instruments.

Significant receivables are considered for impairment on an individual asset basis when they are past due at the
reporting date or when objeclive evidence is received that a specific counterparty will default.

The amount of the impairment is the difference between the net carrying amount and the present value of the
future expected cash flows associated with the impaired receivable.

In some circumstances, the Group renegotiates repayment terms with cusiomers which may lead to changes in
the timing of the payments, the Group does not necessarily consider the balance to be impaired, however
assessment is made on a case-by-case basis.

12
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

2  Summary of Significant Accounting Policies continued

(k)

Financial instruments continued
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets:

° acquired principally for the purpose of selling in the near future
® designated by the entity to be carried at fair value through profit or loss upon initial recognition or
3 which are derivatives not qualifying for hedge accounting.

The Group has some derivatives which are designated as financial assets at fair value through profit or loss.

Assets included within this category are carried in the consolidated statement of financial position at fair value
with changes in fair value recognised in finance income or expenses in profit or loss.

Any gain or loss arising from derivative financial instruments is based on changes in fair value, which is
determined by direct reference to active market transactions or using a valuation technique where no active
market exists.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturity. Investments are classified as held-to-maturity if it is the intention of the Group's management to hold
them until maturity.

Held-to-maturity investments are subsequently measured at amortised cost using the effective interest method,
with revenue recognised on an effective yield basis. In addition, if there is objective evidence that the investment
has been impaired, the financial asset is measured at the present value of estimated cash flows. Any changes to
the carrying amount of the investment are recognised in profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that do not qualify for inclusion in any of the
other categories of financial assets or which have been designated in this category. The Group's
available-for-sale financial assets comprise listed securities.

All available-for-sale financial assets are measured at fair value, with subsequent changes in value recognised in
other comprehensive income.

Gains and losses arising from financial instruments classified as available-for-sale are only recognised in profit
or loss when they are sold or when the investment is impaired.

In the case of impairment or sale, any gain or loss previously recognised in equity is transferred to the profit or
loss.

Losses recognised in the prior period consolidated statement of profit or loss and other comprehensive income
resulting from the impairment of debt securities are reversed through the consolidated statement of profit or loss
and other comprehensive income, if the subsequent increase can be objectively related to an event occurring
after the impairment loss was recognised in profit or loss.

13
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

2

Summary of Significant Accounting Policies continued

(k)

U

Financial instruments continued
Financial liabilities

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or other financial
liabilities depending on the purpose for which the liability was acquired. Although the Group uses derivative
financial instruments in economic hedges of currency and interest rate risk, it does not hedge account for these
transactions.

The Group's financial liabilities include borrowings, trade and other payables (including finance lease liabilities),
which are measured at amortised cost using the effective interest rate method.

Impairment of financial assets

At the end of the reporting period the Group assesses whether there is any objective evidence that a financial
asset or group of financial assets is impaired.

Financial assets at amortised cost

If there is objective evidence that an impairment loss on financial assets carried at amortised cost has been
incurred, the amount of the loss is measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the financial assets original effective interest rate.

Impairment on loans and receivables is reduced through the use of an allowance accounts, all other impairment
losses on financial assets at amortised cost are taken directly to the asset.

Subsequent recoveries of amounts previously written off are credited against other expenses in profit or loss.
Available-for-sale financial assels

A significant or prolonged decline in value of an available-for-sale assel below its cost is objective evidence of
impairment, in this case, the cumulative loss that has been recognised in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment. Any subsequent increase in the value of
the asset is taken directly to other comprehensive income.

Praoperty, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.

Where the cost model is used, the asset is carried at its cost less any accumulated depreciation and any
impairment losses. Costs include purchase price, other directly attributable costs and the initial estimate of the
costs of dismantling and restoring the asset, where applicable.

Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a mix of straight-line and reducing
balance over the assets useful life to the Group, commencing when the asset is ready for use.

14
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

2  Summary of Significant Accounting Policies continued

U}

(m)

Property, plant and equipment continued

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate
Plant and Equipment 2.5% - 66.67%
Leased plant and equipment 33.33%

Furniture, Fixtures and Fittings 8% - 66.67%
Motor Vehicles 20% - 25%

Office Equipment 8% - 66.67%
Improvements 2.5% - 25%

Low Value Asset Pool 37.50%

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in estimate.

Impairment of non-financial assets

At the end of each reporting period the Group determines whether there is an evidence of an impairment
indicator for non-financial assets.

Where this indicator exists and regardless for goodwill, indefinite life intangible assets and intangible assets not
yet available for use, the recoverable amount of the asset is estimated.

Where assets do not operate independently of other assets, the recoverable amount of the relevant
cash-generating unit (CGU) is estimated.

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the value in
use. Value in use is the present value of the future cash flows expected to be derived from an asset or
cash-generating unit.

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or
loss.

Reversal indicators are considered in subsequent periods for all assets which have suffered an impairment loss,
except for goodwill.

15
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

2  Summary of Significant Accounting Policies continued

(n)

(o)

Intangibles
Goodwill

Goodwill is calculated as the excess of the sum of:

i) the consideration transferred;
i) any non-controlling interest; and
iii) the acquisition date fair value of any previously held equity interest;

over the acquisition date fair value of net identifiable assets acquired in a business combination.

The value of goodwill recognised on acquisition of each subsidiary in which the Group holds less than a 100%
interest will depend on the method adopted in measuring the aforementioned non-controlling interest. The Group
can elect to measure the non-controlling interest in the acquiree either at fair value ('full goodwill method') or at
the non-controlling interest's proportionate share of the subsidiary's identifiable net assets (‘proportionate interest
method'). The Group determines which method to adopt for each acquisition.

Under the 'full goodwill method', the fair values of the non-controlling interests are determined using valuation
techniques which make the maximum use of market information where available.

Refer to Note 12 for information on the goodwill policy adopted by the Group for each acquisition.

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill on acquisition of associates is
included in investments in associates.

Goodwill is not amortised but is tested for impairment annually and is allocated to the Group's cash generating
units or groups of cash generating units, which represent the lowest level at which goodwill is monitored but
where such level is not larger than an operating segment. Gains and losses on the disposal of an entity include
the carrying amount of goodwill related to the entity sold.

Changes in the ownership interests in a subsidiary are accounted for as equity transactions and do not affect the
carrying values of goodwill.

Amortisation

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible
assets, other than goodwill, from the date that they are available for use.

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

Employee benefits

Provision is made for the Group's liability for employee benefits arising from services rendered by employees to
the end of the reporting period. Employee benefits that are expected to be wholly settled within one year have
been measured at the amounts expected to be paid when the liability is settled, plus related on-costs.
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Notes to the Financial Statements
For the Year Ended 30 June 2016

2

Summary of Significant Accounting Policies continued

(o)

(p)

(q)

(r)

Employee benefits continued

Employee benefits expected to be settled more than one year after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In
determining the liability, consideration is given to employee wage increases and the probability that the
employee may salisfy vesling requirements. Cashflows are discounted using market yields on high quality
corporate bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to maturity that match
the expected timing of cashflows. Changes in the measurement of the liability are recognised in profit or loss.

Provisions

Provisions are recognised when the Group has a legal or constructive obligation, as a result of past events, for
which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured.

Provisions are measured at the present value of management's best estimate of the outflow required to settle
the obligation at the end of the reporting period. The discount rate used is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the unwinding of the discount is taken to finance costs in the consolidated statement of profit or
loss and other comprehensive income.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares
and share options which vest immediately are recognised as a deduction from equity, net of any tax effects.

Going concern

During the year ended 30 June 2016, the Group incurred a net loss of $733,526 (2015: loss of $1,865,148)
during the financial year then ended. Notwithstanding this, the consolidated financial report has been prepared
on the going concern basis. The continuing viability of the Group and its ability to continue as a going concem
and meet its debts and commitments as and when they fall due are dependent upon the Group being successful
in one or more of the following:

° the Group has received a guarantee of continuing financial support the directors/shareholders;
e renegotiation and continuation of the existing borrowings;
° continuation of business activity at the level of 2016 sales

The Directors are currently in negotiations with financiers to:
(a) extend the tenor of existing credit lines and see no reason why this support will not continue; and

(b) to increase the sources of vendor finance support which will assist business liquidity via more efficient
settlement of sales transactions.

The Directors are of the opinion that continued funding will be secured through these means. The Financial
Report has therefore been prepared on the basis of a going concern. This basis presumes that funds from the
above sources will be available to finance future operations, and to repay liabilities and that the realisation of
assets and settlement of liabilities will occur in the normal course of business.
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2  Summary of Significant Accounting Policies continued

(r) Going concern continued

Having carefully assessed the likelihood of securing additional funding and the Company's ability to effectively
manage their expenditure and cash flows from operations, the Directors believe that the Company will continue
to operate as a going concem for the foreseeable future and therefore consider it appropriate to prepare the

financial statements on a going concem basis.

(s)

New Accounting Standards and Interpretations

The AASB has issued new and amended Accounting Standards and Interpretations that have mandatory
application dates for future reporting periods. The Group has decided not to early adopt these Standards. The
following table summarises those future requirements, and their impact on the Group where the standard is

relevant:

Effective date
for entity

1 January 2018

Standard Name

AASB 15 Revenue from
Contracts with Customers

AASB 16 Leases 1 January 2019

3 Critical Accounting Estimates and Judgments

Requirements impact

This standard will replace AASB 118 The impact of AASB
which covers revenue arising from 15 has not yet been
the sale of goods and the rendering determined as the

of services and AASB 111 which entire standard has not
covers consltruction contracts. The  been released.

new standard is based on the

principle that revenue is recognised

when control of a good or service

transfers to a customer.

AASB 16 replaces AASB 117 Leases Management is
and some lease-related currently assessing the
interpretations impact of applying
- requires all leases to be accounted AASB 186.

for ‘on-balance sheet’ by lessees,

other than short-term and low value

asset leases

- provides new guidance on the

application of the definition of lease

and on sale and lease back

accounting

- largely retains the existing lessor

accounting requirements in AASB

117

- requires new and different

disclosures about leases

The directors make estimates and judgements during the preparation of these Consolidated financial statements
regarding assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.
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3

Critical Accounting Estimates and Judgments continued
Key estimates - impairment of property, plant and equipment

The Group assesses impairment at the end of each reporting period by evaluating conditions specific to the Group that
may be indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed using value-in-use
calculations which incorporate various key assumptions.

Key estimates - fair value of financial instruments

The Group has certain financial assets and liabilities which are measured at fair value. Where fair value has not able to
be determined based on quoted price, a valuation model has been used. The inputs to these models are observable,
where possible, however these techniques involve significant estimates and therefore fair value of the instruments could
be affected by changes in these assumptions and inputs.

Key estimates - revenue recognition - long term contracts

The Group undertakes long term contracts which span a number of reporting periods. Recognition of revenue in relation
to these contracts involves estimation of future costs of completing the contract and the expected outcome of the
contract. The assumptions are based on the information available to management at the reporting date, however future
changes or additional information may mean the expected revenue recognition pattem has to be amended.

Key estimates - provisions

As described in the accounting policies, provisions are measured at management's best estimate of the expenditure
required to settle the obligation at the end of the reporting period. These estimates are made taking into account a
range of possible outcomes and will vary as further information is obtained.

Key estimates - receivables

The receivables at reporting date have been reviewed to determine whether there is any objeclive evidence that any of
the receivables are impaired. An impairment provision is included for any receivable where the entire balance is not
considered collectible. The impairment provision is based on the best information at the reporting date.
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

4 Revenue and Other Income

Revenue from continuing operations
Consolidated

2016 2015
$ $

Sales revenue
- sale of goods 50,456,661 32,807,874
- provision of services 14,534,737 10,280,856

64,991,398 43,188,730
- finance income 2,058 9,090
- other revenue 161,812 4,569,916
Total Revenue 65,155,268 47,757,736

Consolidated

2016 2015
$ $
Other Income
- other income 303,229 772,059
- net gain on disposal of property, plant and equipment 2,028 48,571
305,257 820,630
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Notes to the Financial Statements
For the Year Ended 30 June 2016

5 Result for the Year

The result for the year was derived after charging / (crediting) the following items:
Consolidated

2016 2015
$ $
Finance Costs
Financial liabilities measured at amortised cost:
- Interest on obligations under finance leases 107,627 32,315
- Other interest expense 305,906 150,519
Total finance cost 413,533 182,834

The result for the year includes the following specific expenses:
Consolidated

2016 2015
$ $

Cost of sales 41,884,418 27,482,124
Bad debts expense:

- Bad debts - Forum International 2,172,341 1,156,817
- Bad debts - Trade Receivables 442 134 -
- Bad debts written off 217,210 523,227
- Total bad debts 2,831,685 1,680,044
Minimum lease payments 878,318 695,419
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6 Income Tax Expense

(a) The major components of tax (benefit) comprise:

- Deferred tax

(b) Reconciliation of income tax to accounting loss:

Loss
Tax

Add:

Tax effect of:

- depreciation and amortisation
- debt forgiven

- Doubtful debts

- Employee benefits

- other non deductible items

Less:

Tax effect of:

- depreciation and amortisation
- Doubtful debts

- Employee benefits

- Stock write off

- other allowable deductions

- tax losses

Income tax attributable to parent entity

Income tax (benefit)

SEC.5000.00z/.15069

Consolidated

2016 2015
$ $
(730,103) -
(730,103) -
Consolidated
2016 2015
$ $

(1,463,629) (1,865,148)
30% 30%
(439,089) (559,544)
392,730 208,187
65,163 347,045
1,328,747 174,893
131,242 188,010
417,545 324,264
2,335,427 682,855
392,730 208,187
544,405 41,817
133,381 6,655
29,696 144,000
1,314,557 269,511
211,672 12,685
(2,626,441) -
(730,103) -
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Notes to the Financial Statements
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7 Cash and Cash Equivalents
Consolidated

2016 2015
$ $
Cash on hand 605 605
Cash at Bank 2,600,091 2,199,423

2,600,696 2,200,028

Reconciliation of cash

Cash and Cash equivalents reported in the consolidated statement of cash flows are reconciled to the equivalent items
in the consolidated statement of financial position as follows:
Consolidated

2016 2015
$ $
Cash and cash equivalents 2,600,696 2,200,028

8 Trade and Other Receivables
Consolidated

2016 2015
$ $

CURRENT

Trade receivables 6,857,470 4,107,807
Provision for Doubtful Debts (1,100,000} (657,866)
Other debtors 61,839 34,414
Related party receivable 295,904 -
Total current trade and other receivables 6,115,213 3,484,355

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term
nature of the balances.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial
statements.
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9 Inventories

Consolidated
2016 2015

$ $
CURRENT
At cost:
Stock on Hand 1,193,271 3,663,618
Consignment Stock 33,224 34,548
Provision of Stock Written off (77,589) (382,774)

1,148,906 3,315,392

Write downs of inventories to net realisable value during the year were $ NIL (2015: $ NIL).

10 Other financial assets
Consolidated

2016 2015
$ $

NON-CURRENT

Forum Enviro UK Limited 4,248,112 2,075,771
Pacific Enviro Pty Limited 164,381 164,381
Provision for doubtful debt (3,329,159) (1,156,817)
Other receivables - 2,098
Total non-current assets 1,083,334 1,085,433
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For the Year Ended 30 June 2016

11 Property, plant and equipment
Consolidated

2016 2015
$ $

Plant and equipment
At Cost 836,386 1,068,086
Accumulated Depreciation (568,547) (437,728)
Total plant and equipment 267,839 630,358
Leased plant and equipment
At Cost 950,000 4,915,656
Accumulated Depreciation (459,562) (4,026,090)
Total leased plant and equipment 490,438 889,566
Furniture, fixtures and fittings
At Cost 440,325 428,084
Accumulated Depreciation (190,838) (137,261)
Total furniture, fixtures and fittings 249,487 290,823
Mator vehicles
At Cost 411,600 455,340
Accumulated Depreciation (264,916) (243,623)
Total motor vehicles 146,684 211,717
Office equipment
At Cost 1,303,307 1,176,559
Accumulated Depreciation (649,544) (328,427)
Total office equipment 653,763 848,132
Formation and Borrowing Costs
At Cost 1,637 2,842
Accumulated Depreciation - (953)
Total computer software 1,637 1,889
Improvements
At Cost 241,452 237,923
Accumulated Depreciation (21,036) (8,803)
Total improvements 220,416 229,120
Low value asset pool
Low value asset pool 12,169 19,469
Total property, plant and equipment 2,042,433 3,121,074
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11 Property, plant and equipment continued

(a)

Movements in carrying amounts of property, plant and equipment

SEC.5000.0027.1387

Movement in the camrying amounts for each class of property, plant and equipment between the beginning and
the end of the current financial year:

Assets Furniture, Property
Plant and Under Fixtures and Motor Office Improvemen Low Value

Equipment Lease Fittings Vehicles Equipment ts Pool Total
Consolidated H H $ $ $ S $ $
Year ended 30 June
2016
Balance at the
beginning of the year 630,358 889,566 290,823 214,717 848,132 229,120 21,358 3,121,074
Additions 24,015 - 12,242 - 131,307 3,530 - 171,094
Disposals - - - (16,884) (1,181) . - (18,065)
Depreciation expense (386,534) (399,128) (53,578) (48,149) (324,495) (12,234) {7,552) (1,231,670)
Balance at the end of
the year 267,839 450,438 249,487 146,684 653,763 220,416 13,806 2,042,433

Assets Furniture, Property

Plant and Under Fixtures and Motor Office Improvemen Low Value

Equipment Lease Fittings Vehicles Equipment ts Pool Total
Consolidated $ $ H $ $ $ $ $
Year ended 30 June
2015
Balance at the
beginning of the year 385,287 349,074 298,310 260,654 237,635 30,894 33,203 1,595,147
Additions 440,987 950,000 53,643 85,265 B06.126 206,552 - 2,542,573
Disposals - (272,999) - (62,943) - - - {335.942)
Depreciation expense (195,916) (136.509) (61,130) (71.,259) (195,629) (8.326) (11,835) (680,704)
Balance at the end of
the year 630,358 889,566 290,823 211,717 848,132 229,120 21,358 3.121,074
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12 Intangible Assets
Consolidated

2016 2015
$ $
Goodwill
Cost 11,343,381 11,343,381
Net carrying value 11,343,381 11,343,381
Computer software
Cost 256,157 71,183
Accumulated amortisation and impairment (109,957) (31,101)
Net carrying value 146,200 40,082
Total Intangibles 11,489,581 11,383,463
(a) Movements in carrying amounts of intangible assets
Computer
software Goodwill Total
Consolidated $ $ $
Year ended 30 June 2016
Balance at the beginning of the year 40,082 11,343,381 11,383,463
Additions 184,974 - 184,974
Additions through business combinations B - -
Amortisation (78,856) - (78,856)
Closing value at 30 June 2016 146,200 11,343,381 11,489,581
Computer
software Goodwill Total
Consolidated $ $ $
Year ended 30 June 2015
Balance at the beginning of the year 51,375 10,022,805 10,074,180
Additions 14,589 - 14,589
Additions through business combinations - 1,320,576 1,320,576
Amortisation (25,882) - (25,882)
Closing value at 30 June 2015 40,082 11,343,381 11,383,463
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13

14

Other Assets

CURRENT
Prepayments
Accrued income
Loss Reserves
Rental Bonds

Trade and Other Payables

CURRENT
Unsecured liabilities

Trade payables
Accrued expenses
Other payables

NON-CURRENT

Unsecured liabilities
Related party payables

SEUOUUU-UUL & w W R

Consolidated

2016 2015
$ $
226,939 156,182
2,013,539 797,896
81,836 184,627
307,819 264,217

2,630,133 1,402,822

Consolidated
2016 2015
S $

6,919,875 6,617,420
633,307 480,157
1,776,649 2,112,913

9,329,831 9,210,493

Consolidated

2016 2015
$ $
150,000 150,000
150,000 150,000

All amounts are short term and the carrying values are considered to be a reasonable approximation of fair value.
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15 Borrowings
Consolidated

2016 2015
$ $
CURRENT
Unsecured liabilities:
Bank loans 377,416 376,767
Other financial liabilities 304 15,316
377,720 392,082
Secured liabilities:
Lease liabilities 18 735,423 116,284
735,423 116,284
1,113,143 508,366

Consolidated

2016 2015
$ $
NON-CURRENT
Lease liabilities 18 1,205,691 199,380
Bank loans 491,167 1,458,233
Other financial liabilities 1,799,169 -

3,496,027 1,657,613

16 Provisions
Consclidated

2016 2015
$ $
Current liabilities
Annual Leave 414,537 385,690
Long Service Leave 22,936 48,912
437,473 444 602
Consolidated
Long service
leave Annual Leave Total
$ $ $
Current
Balance at July 1, 2015 48,912 395,690 444,602
Additional provision - 18,847 18,847
Provision reversed (25,976) - (25,976)
Balance at June 30, 2016 22,936 414,537 437,473
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17 Issued Capital
Consolidated

2016 2015
$ $
15,264,142 (2015: 14,771,803) Ordinary shares 19,588,270 18,646,087

(a) Ordinary shares

The holders of ordinary shares are entitied to participate in dividends and the proceeds on winding up of the
Company. On a show of hands at meetings of the Company, each holder of ordinary shares has one vote in
person or by proxy, and upon a poll each share is entitled to one vote.

The Company does not have authorised capital or par value in respect of its shares.
18 Capital and Leasing Commitments

(a) Finance Leases
Consolidated

2016 2015
$ $
Minimum lease payments:
- not later than one year 225,974 104,514
- between one year and five years 577,604 199,380
Minimum lease payments 803,578 303,894
Present value of minimum lease payments 803,578 303,894

(b)  Operating Leases
Consolidated

2016 2015
$ $
Minimum lease payments under non-cancellable operating leases:
- not later than one year 1,094,785 781,592
- between one year and five years 2,182,009 1,260,266

3,276,794 2,041,858

Operating leases have been have been taken out for the rental of premises. Lease payments are increased on
an annual basis to reflect market rentals.
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19 Capital Management

Management controls the capital of the Group in order to maintain a sustainable debt to equity ratio, generate long-term
shareholder value and ensure that the company can fund its operations and continue as a going concemn.

The Group's debt and capital includes ordinary share capital, and financial liabilities, supported by financial assets.
There are no exterally imposed capital requirements.

Management effectively manage the Group capital by assessing the Group's financial risks and adjusting its capital
structure in response to changes in these risks and in the market. These responses include the management of debt
levels, distributions to shareholders and share issues.

There have been no changes in the strategy adopted by management to control the capital of the Group since
incorporation.

The gearing ratio for the year ended 30 June 2016 and June 30, 2015 are as follows:

Consolidated
2016 2015

$ $
Total Borrowings 15 4,609,170 2,208,726
Less Cash and cash equivalents 7 (2,600,696) (2,200,028)
Net debt 2,008,474 8,698
Equity 13,913,055 14,614,398
Total capital 15,921,529 14,623,096
Gearing ratio 13.00% -%

20 Tax Assets

Recognised tax assets and liabilities
Consaoclidated

2016 2015
$ $
Provision for income tax 439,247 -
Deferred tax assets 899,995 592,805
1,339,232 592,905
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22

23

Dividends
Franked dividends declared or paid during the year were franked at the tax rate of 30%.
No final dividend for 2016 was declared after the end of the reporting period.

Franking account

Consolidated

2016 2015
$ $
The franking credits available for subsequent financial years at a tax rate of 30% 808,408 792,184

The above available balance is based on the dividend franking account at year-end adjusted for:

(a) Franking credits that will arise from the payment of the current tax liabilities;
(a) Franking debits that will arise from the payment of dividends recognised as a liability at the year end;
(b) Franking credits that will arise from the receipt of dividends recognised as receivables at the end of the year.

The ability to use the franking credits is dependent upon the Company's future ability to declare dividends.
Key Management Personnel Disclosures

Key management personnel remuneration included within employee expenses for the year is shown below:

2016 2015
$ $
Short-term employee benefits 2,117,497 2,231,915
Post-employment benefits 201,162 170,480

2,318,659 2,402,395

Auditors' Remuneration

Consolidated

2016 2015
$ $
Remuneration of the auditor, Rothsay Chartered Accountants, for:
- auditing or reviewing the financial statements 131,883 100,000
- other services 142,597 254,367
Total 274,480 354,367
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24 Interests in Subsidiaries

(a) Composition of the Group

Subsidiaries:

Forum Group Pty Ltd

Forum (QLD) Pty Ltd

Forum (VIC) Pty Ltd

Forum Fleet Pty Ltd

Forum Direct Pty Ltd

Forum Group Finance Pty Ltd
Impressions Finance Pty Ltd
Chilli Print Finance Pty Ltd
Forum Finance Pty Ltd
Forum Security Pty Ltd
Save My Records Pty Ltd
Forum Enviro Pty Ltd

oL . OUVV.UVe -

Principal place of

business / Country of Percentage  Percentage
Incorporation Owned (%)* Owned (%)
2016 2015

Australia 100 100
Australia 100 100
Australia 100 100
Australia 100 100
Australia 100 100
Australia 100 100
Australia 100 100
Australia 100 100
Australia 100 100
Australia 100 100
Australia 100 100
Australia 100 -

*The percentage of ownership interest held is equivalent to the percentage voting rights for all subsidiaries.

From the 2015 financial year, under the terms of management agreement the Group has control over the
operations, policies, and overall management of the business of Forum Enviro Pty Ltd. In accordance with the
Accounting Standards, the results and financial position of Forum Enviro Pty Ltd have been included in this
financial report under the principles of consolidation. Effective 30 November 2015, all of the shares in Forum

Enviro Pty Ltd were acquired.

25 Business Combinations

On 3 September 2014, the parent Company acquired the business and assets of Crown Business Solutions Pty Ltd.

The following table shows the assets acquired, liabilities assumed and the purchase consideration at the acquisition

date.

Purchase consideration:
- Cash

Total purchase consideration
Assets or liabilities acquired:
Cash

Total net identifiable assets

Identifiable assets acquired and liabilities assumed

Goodwill consideration
Less: Identifiable assets acquired

Goodwill

Acquiree's
carrying
amount Fair value
$ $
1,323,665
1,323,665
3,089 3,089
3,089 3,089
3,089 3.089
1,323,665
3,089

1,320,576
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25

26

27

Business Combinations continued

The goodwill is attributable to synergies expected to be achieved from integrating the Group into the Group's existing
businesses. None of the goodwill recognised expected to be deductible for income tax purposes.

Contingencies

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2016 (June 30, 2015: None).

Related Parties

(a

(b)

(c)

Key management personnel

(i) Key management personnel:

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity,
directly or indirectly, including any director {whether executive or otherwise) of that entity are considered key
management personnel.

Other transactions with KMP and their related entities are shown below.

Entities subject to significant influence by the Group

(i) Entities subject to significant influence by the Group:

An entity over which the Group has the power to participate in the financial and operating policy decisions, but
does not have control over those policies. Significant influence may be gained by share ownership, statute or
agreement.

Other related parties

(/) Other related parties include close family members of key management personnel and entities that are
controlled.

Other related parties include close family members of key management personnel and entities that are
controlled or significantly influenced by those key management personnel or their close family members.
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27 Related Parties continued
(d) Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more favourable than
those available to other parties unless otherwise stated.

The following transactions occurred with related parties:
Balance outstanding

Purchases

Sales to from Other Owed to Owed by

related related transaction the the

parties parties s company* company*
Related Parties
Forum Enviro UK Ltd - 2016 - - 2,172,341 1,000,000 -
Forum Enviro UK Ltd - 2015 - - 2,156,817 1,000,000 -
Pacific Enviro Pty Ltd - 2016 - - 83,334 83,334 -
Pacific Enviro Pty Ltd - 2015 - - 83,334 83,334 -
Key Management Personnel of the Group
Palante Pty Limited - 2015 - - 451,965 - -
Malton Enterprises Pty Ltd -2016 - - 295,904 295,904 -

* These amounts are classified as trade receivables and trade payables as well as loan receivables and
payables, respectively.

35



btb-DUUU-UU!— = B

The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016
28 Cash Flow Information

(a) Reconciliation of result for the year to cashflows from operating activities

Reconciliation of net (loss) to net cash provided by operating activities:
Consolidated

2016 2015
$ $
Loss for the year (733,526) (1,865,148)
Cash flows excluded from profit attributable to operating activities
Non-cash flows in profit:
- depreciation and amortisation 1,309,099 945,952
- net loss/(gain) on disposal of property, plant and equipment (2,028) (48,571)
- other - 332,860
Changes in assets and liabilities, net of the effects of purchase and disposal
of subsidiaries:
- (increase)/decrease in trade and other receivables (131,496) 1,369,112
- (increase) in other debtors {31,116) -
- (increase) in other assets (1,227,311) (1,017 ,644)
- decrease/(increase) in inventories 2,166,485 (689,670)
- (increase) in deferred tax assets (746,327) -
- increase/(decrease) in trade and other payables 2,187,670 1,165,155
- (decrease)/increase in provisions (7,128) 356,551
Cashflow from operations 2,784,322 548,597

29 Parent entity

The following information has been extracted from the books and records of the parent, The Forum Group of
Companies Pty Limited and has been prepared in accordance with Accounting Standards.

The financial information for the parent entity, The Forum Group of Companies Pty Limited has been prepared on the
same basis as the consolidated financial statements except as disclosed below.

investments in subsidiaries, associates and joint ventures

Investments in subsidiaries, associates and joint venture entities are accounted for at cost in the consolidated financial
statements of the parent entity. Dividends received from associates are recognised in the parent entity profit or loss,
rather than being deducted from the carrying amount of these investments.
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Notes to the Financial Statements
For the Year Ended 30 June 2016

29

30

Parent entity continued
Tax consolidation legislation

The Forum Group of Companies Pty Limited and its wholly-owned Australian subsidiaries have formed an income tax
consolidated group.

Each entity in the tax consolidated group accounts for their own current and deferred tax amounts. These tax amounts
are measured using the ‘stand-alone taxpayer’ approach to allocation.

Current tax liabilities (assets) and deferred tax assets arising from unused tax losses and tax credits in the subsidiaries
are immediately transferred to the parent entity.

The tax consolidated group has entered into a tax funding agreement whereby each entity within the group contributes
to the income tax payable by the Group in proportion to their contribution to the Group’s taxable income. Differences
between the amounts of net tax assets and liabilities derecognised and the net amounts recognised pursuant to the
funding agreement are recognised as either a contribution by, or distribution to the head entity.

2016 2015
$ $

Statement of Financial Position
Assets
Current assets 570,528 65,162
Non-current assets 20,231,562 21,605,645
Total Assets 20,802,090 21,670,807
Liabilities
Current liabilities 675,264 2,221,984
Non-current liabilities 1,827,870 1,502,816
Total Liabilities 2,503,134 3,724,800
Equity
Issued capital 19,588,270 18,646,087
Retained earnings (389,314) (700,080)
Reserve for own shares/Share repurchase reserve (900,000) -
Total Equity 18,298,956 17,946,007
Statement of Profit or Loss and Other Comprehensive Income
Total profit or loss for the year 310,766 223,580
Total comprehensive income 310,766 223,580
Company Details

The registered office of the company is:
The Forum Group of Companies Pty Limited
Sydney, NSW, 2000

The principal place of business are:

Unit 20, 39 Herbert Street
St Leonards, NSW, 2065
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The Forum Group of Companies Pty Limited
ABN 72 151 964 626

Directors' Declaration

The directors have determined that the Company is not a reporling entity and that this special purpose consolidated financial
report should be prepared in accordance with the accounting policies described in Note 2 to the consolidated financial

statements

The directors of the Company declare that:

1. The consolidated financial statements and notes, as set out on pages 4 to 37, are in accordance with the Corporations
Act 2001 and:

(a) comply with Accounting Standards as stated in Note 2 and the Corporations Regulations 2001; and
{b) give a true and fair view of the Company’s financial position as at 30 June 2016 and of its performance for the year

ended on that date in accordance with the accounting policies described in Note 2 to the consolidated financial
statements.

2. In the directors’ opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Director .. ﬁ,{}( / ......... .7‘(”'”““ Director .. ... .

Basile Papadlm‘trmu

Dated this 14th day of December 2016
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CHARTESED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the members of The Forum Group of Companies Pty Limited
Report on the Financial Report

We have audited the accompanying financial report, being a special purpose financial report of The Forum
Group of Companies Pty Limited, which comprises the consolidated statement of financial position as at 30
June 2016 the consolidated statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year then ended, notes
comprising a summary of significant accounting policies and other explanatory information, and the directors’
declaration of the consolidated entity comprising the company and the entities it controlled at the year's end or
from time to time during the financial year.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair
view and have determined that the basis of preparation described in Note 1 to the financial report is appropriate
to meet the requirements of the Corporations Act 2001 and is appropriate to meet the needs of the members.

The directors’ responsibility also includes such internal control as the directors determine is necessary to enable
the preparation of a financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We have conducted our
audit in accordance with Australian Auditing Standards. Those standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the company's preparation of the financial report
that gives a true and fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the company’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to
the directors of The Forum Group of Companies Pty Limited, would be in the same terms if given to the directors
as at the time of this auditor’s report.

A Level 1/12 O'Connell Street GPO Box 542 P 02 B815 5400 E info@rothsoy.com.au 39
Sydney NSW 2000 Sydney NSW 2001 F 02 8815 5401 W www.rothsay com.ou

CHARTERED ACCOUNTANTS
A 4Thas e diAian

ABN 59 087 479 410 Liobility limited by a scheme opproved under Professionol Stondards Legislotion



SeEG.OUUV. VUL TV

Opinion

In our opinion the financial report of The Forum Group of Companies Pty Limited is in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2016 and of its
performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards to the extent described in Note 1, and the Corporations
Regulations 2001

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes the basis of
accounting. The financial report has been prepared for the purpose of fulfilling the directors’ financial reporting
responsibilities under the Corporations Act 2001. As a result, the financial report may not be suitable for another

purpose.

Rothsay Chartered Accountarits

S/
[

~7

/

Frank Vrachas

Sydney, 14 December 2016
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